Budget Recommendations - Natural Resources

NATURAL RESOURCES

Terrah Anderson, Analyst

AGENCY BUDGET OVERVIEW

NATURAL RESOURCES AGENCIES INCLUDE:

* Department of Natural Resources

¢ Department of Agriculture and Food

* State and Institutional Trust Lands Administration
* Utah State Fair Corporation

* Public Lands Policy Coordinating Office

Mission: To conserve, protect, and develop Utah’s natural
resources and agriculture and to effectively manage school and
institutional trust lands

Where Will My Taxes and Fees
Go for Natural Resources?

(Total FY 2007 Operating Funding is $166,313,100)
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Wildlife Resources (DWR) - $47.5 million
* Produced and stocked 7,543,360 fish totaling
761,893 pounds in 10 state fish hatcheries
* Restored 125,000 acres of habitat by leveraging the
FY 2005 $2.0 million appropriation to $8.2 million
through private and public partnerships

Parks and Recreation (Parks) - $28.9 million
* Manages 41 state parks that are visited by 4.2 mil-
lion visitors annually
* Completed the Sand Hollow campground

Forestry, Fire, and State Lands (FFSL) - $15.8 million
* Received national awards for community fire plan-
ning and the Volunteer Fire Assistance program
* Removed objects from the Great Salt Lake that have
been navigation hazards for watercraft

Oil, Gas, and Mining (OGM) - $9.1 million
* Approved 1,329 applications for permit to drill, an
increase of more than 40 percent over the prior year
* Sealed 196 dangerous mine openings through the
Abandoned Mine Reclamation Program

Agtriculture and Food (Agriculture) - $22.1 million
* Loaned $2.6 million in 65 agricultural loans, affect-
ing conservation on 9,116 acres
* Created the Marketing and Development Division
placing emphasis on marketing opportunities to
benefit farmers, ranchers, and rural economies

Trust Lands Administration (SITLA) - $9.1 million
* Increased revenues 56.3 percent over FY 2004 to
$93.4 million in FY 2005
* Leased land for the Tooele County Regional Landfill
was opened on trust lands, which will generate rev-
enues to the trust of $600,000 to $1,000,000 annual-
ly for approximately 100 years.

Utah State Fair Corporation (Fairpark) - $3.7 million
* Increased attendance at the 2005 fair 7.8 percent
over the prior year, for a total of 267,479 attendees
* Increased non-fair events 4.9 percent over the prior
year
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FY 2007 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Increase visitation to Utah State Parks
* Promote Utah State Parks through a media cam-
paign using a $150,000 General Fund supplemental
* Enable renovation and development of Utah State
Parks with $3,000,000 General Fund one time in
FY 2007 for capital projects

Continue improving rangeland and watersheds

* Improve forage, hunting, water yield, water quality,
forest health, and fisheries with $2,000,000 General
Fund supplemental funding; continue public and pri-
vate partnerships to leverage appropriated funding

* Fund $320,500 ongoing General Fund for a range-
land specialist and cost-share money specifically for
grazing projects

Expand monitoring of water resources

¢ Continue Utah Geological Survey groundwater stud-
ies, especially concentrating on Western Utah and
Nevada border water issues, with $122,600 ongoing
General Fund in place of previous one-time money

* Increase distribution automation of river systems with
$105,000 ongoing General Fund money to Water Rights

* Increase coverage of stream gauges with $78,600
ongoing General Fund to Water Resources

Facilitate the operation of the oil and gas industry
in Utah
¢ Decrease application review time by funding three full-
time equivalents (FT'Es) with $290,000 ongoing General
Fund in the OGM Minerals Regulatory Program
* Increase access and efficiency of the oil and gas
application process by creating an electronic permit-
ting system for OGM, using $100,000 one-time and
$50,000 supplemental restricted funds
* Decrease oil and gas application processing time by
funding four biologist positions at a cost of
$280,000 ongoing restricted funds to review the
impact of oil and gas production on wildlife

Increase revenue generation of school trust lands
* Increase the capital budget by $2,700,000 in
FY 2006 and by $3,800,000 in FY 2007, for a total
of $8,800,000 in FY 2007

Continue to prevent and fight forest fires
* Pay for fire costs last year that exceeded budgets by
appropriating supplemental General Fund of $6,000,000
for state lands fire suppression and $4,000,000 for the
county Wildland Fire Suppression Fund
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in Natural Resources Agencies
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Utah Division of Oil, Gas, and Mining
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Projected Minerals Regulatory Program Workload (Fiscal Year)
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Increased applications are driving a need for three additional FTEs.

Watershed / Habitat Initiative
Matching Money Obtained in FY 2005

BLM, $3,314,616

DNR,
$2,040,518

Natural Resources
Conservation Service,

$1,308,400 Other, $230,405

USFS,
$518,165 Conservation
Organizations,

$258,578

Private
Landowners,
$474,700

DINR leveraged the FY 2005 appropriation to $8.2 million through public and
private partnerships.
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PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent

Natural Resources

If funds are available, DNR Administration is
authorized to not lapse up to $175,000 at the end
of FY 2006. These funds are to be used for cur-
rent expense items, computer equipment and soft-
ware, employee training and incentives, equipment
and supplies, special projects and studies, gate
replacement, building maintenance, and profes-
sional and technical services.

If funds are available, OGM is authorized to not
lapse up to $80,000 at the end of FY 2006. These
funds are to be used for computer equipment and
software, employee training and incentives, and
equipment and supplies.

If funds are available, Parks is authorized to not
lapse up to $150,000 at the end of FY 2006.
These funds are to be used for computer equip-
ment and supplies, employee training and incen-
tives, equipment and supplies, and special projects
and studies.

If funds are available, Water Resources is author-
ized to not lapse up to $122,000 at the end of

FY 2006. These funds are to be used for comput-
er equipment and supplies, employee training and
incentives, equipment and supplies, special projects
and studies, and the Water Conservation Program.

If funds are available, Water Rights is authorized to
not lapse up to $150,000 at the end of FY 2006.
These funds are to be used for computer equip-
ment and supplies, employee training and incen-
tives, special projects and studies, and water
resource investigations.

In coordination with the building block approved
in the 2005 General Session for the Oil and Gas
Conservation Program, OGM is authorized to

expand its motor pool fleet by two vehicles in
FY 2006.

* Funds appropriated to the division of Water

Rights are nonlapsing;

Agriculture

* If funds are available, Agriculture is authorized to

not lapse up to $779,000 at the end of FY 2006.
These funds are to be used for capital equipment
and improvements, computer equipment and soft-
ware, employee training and incentives, equipment
and supplies, special projects and studies, and
vehicles.

Public Lands

Public Lands is allowed to purchase two vehicles
to place in the Fleet for its use in FY 2006. One
of these vehicles needs four wheel drive.

Funds provided to Public Lands are nonlapsing,

FY 2007 Proposed Legislative Intent

Natural Resources

* Up to $500,000 will be spent on the Blue Ribbon
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Fisheries program. This funding is nonlapsing.

DWR shall enter into a contract with Agriculture
for the purpose of providing predator control.
The contract shall consist of $500,000 annually in
General Fund with $150,000 being used to match
funds from local governments and $350,000 being
used to supplement the amount required by
Section 4-12-9 (2), UCA. Under the direction of
DWR, Agtriculture shall direct these funds to meet
deer herd management objectives consistent with
the Utah Wildlife Board predatory policy.
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FY 2007 Budget Recommendations

The ongoing funding for the Bear Lake
Commission is to be expended only as a one-to-
one match with funds from the State of Idaho.

The FY 2005 $2,000,000 appropriation to DNR
for watershed development is nonlapsing,

Up to $500,000 of the DWR budget may be used
for big game depredation expense. Half of these
funds will be from the General Fund Restricted -
Wildlife Resources Account and half from General
Fund. These funds are nonlapsing.

Donations to DWR received through the Wolf Tax
check-off box on the Utah State Tax Return shall
be nonlapsing and spent by DWR as follows:

1) The division shall fully and expeditiously com-
pensate livestock owners, up to the amount of
funds available, for all wolf depredation damage
realized during the fiscal year. Up to $20,000 shall
carry forward to the next fiscal year if not spent
during the current year for this purpose.

2) Donations in excess of $20,000 and not other-
wise expended or carried forward as required
above, shall be available for wolf management
expenditures.

Any appropriation of a management fee to the
This Is The Place Foundation will not exceed

$700,000.

Appropriations to the Minerals Regulatory pro-
grams are nonlapsing.

Park's capital budget is nonlapsing.

Cooperative Water Conservation program funds
are nonlapsing,

Funds appropriated to the division of Water Rights
are nonlapsing.

Mineral Lease funds are nonlapsing.

The General Fund Restricted - Wildlife Habitat
Account is nonlapsing.

Contributed Research funds are nonlapsing,

Cooperative Environmental Studies funds are
nonlapsing,

The DWR capital budget is nonlapsing,

The General Fund Restricted - Sovereign Land
Management Account in FFSL is nonlapsing,

Agriculture and Food
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DWR shall enter into a contract with Agriculture
for the purpose of providing predator control.
The contract shall consist of $500,000 annually in
General Fund with $150,000 being used to match
funds from local governments and $350,000 being
used to supplement the amount required by
Section 4-12-9 (2), UCA. Under the direction of
DWR, Agtriculture shall direct these funds of the
state to meet deer herd management objectives
consistent with the Utah Wildlife Board predatory
policy.

Collections for the Ag Tag license plate are non-
lapsing,

Funds in the Resource Conservation Program are
nonlapsing.

The Soil Conservation Districts will submit annual
reports documenting supervisory expenses to the
Office of the Legislative Fiscal Analyst, the
Governot's Office of Planning and Budget, and
the Soil Conservation Commission. These docu-
ments will be reviewed and reported to the gover-
nor and the legislature.

The $100,000 funding increase for the Utah
Association of Conservation Districts may only
be used for conservation planners, travel expens-
es, or technical assistance grants.

The Auction Market Veterinarian collection is
nonlapsing,
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Funds for the division of Predatory Animal
Control are nonlapsing.

Funds for grants to charitable organizations speci-
tied under Section 57-18-3, UCA or held by
Agriculture, will be used for purchase of conserva-
tion easements for agricultural protection. These
funds are nonlapsing.

Funds for the Grain Inspection program are non-
lapsing,

Funds collected in the Organic Certification pro-
gram are nonlapsing.

Funds for the Agricultural Inspection program are
nonlapsing.

Funding approved for Soil Conservation District
elections is nonlapsing and will be spent only dur-

ing even-numbered years when elections take place.

Utah State Fair

* Funds for the Utah State Fair Corporation are
nonlapsing,

Public Lands Policy Coordinating Office
* TFunds provided to Public Lands are nonlapsing,
INTERNAL SERVICE FUNDS

DNR includes three internal service funds (ISF)
that provide products and services to the department
and other state agencies on a cost-reimbursement
basis. For FY 2007 the governor recommends FTEs
and capital outlay authorizations for DNR ISFs as
indicated on the following table.

Estimated
ISF Description Revenue
Motor Pool $5,004,500
Warehouse 710,000
Data Processing 554,900

FTE Capital Outlay
Recommended Recommended
5.0 $0
2.0 0
4.0 45,000
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